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SUB J : WESTINGHOUSE GAS TURBINE BIDS 

REF: STATE 165774 

1 . COMMERCIAL COUNSELOR HAS BEEN IN TOUCH SEVERAL 
TIMES IN THE LAST FEW DAYS WITH SECRETARY FOR HEAVY 
INDUSTRY V. KRISHNAMURTHY AND DR SHARAN OF BHARAT 
HEAVY ELECTRICALS, LTD, CONCERNING WESTINGHOUSE GAS 
TURBINE BID, AS WELL AS WITH ESCORTS, THE LOCAL AGENT 
FOR WESTINGHOUSE. 

2. THE LATEST NEWS WE HAVE JUST RECEIVED FROM ESCORTS 
IS THAT, RATHER THAN A SUDDEN REVERSAL IN GOI POSITION, 
THE WESTINGHOUSE BIDS FOR BOTH ASSAM AND KARNATAKA 
WILL BE ACCEPTED. THIS GOI ACTION IN TURN MEETS 
WESTINGHOUSE CONDITIONS FOR TECHBICAL COOPERATION 
WITH BHEL. ONLY STICKING POINT ACCORDING TO ESCORTS 
HEREXCLUSIVITY PROVISION (UNDER WHICH WESTINGHOUSE 
WOULD NOT GIVE TECHNICAL COOPERATION IF BHEL COMPLETED 
SIMILAR AGREEMENT WITH ANOTHER COMPETING FIRM). 
WESTINGHOUSE, THROUGH ESCORTS, WILL NOW WITHDRAW 
EXCLUSIVITY CLAUSE, THUS PAVING WAY FOR WESTINGHOUSE 
-BHEL TECHNICAL COLLABORATION AGREEMENT FOR WHICH 
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WESTINGHOUSE APPEARS VERY KEEN. 

3. EMBASSY COOPERATING CLOSELY WITH ESCORTS HERE 
IN RELATIONS WITH GOI AND BHEL. 

GOHEEN 
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